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Introdustdon
¥nlor emphssis Wy the intelligence commuiiy in the Deld of
illogal and clandestine trade with the Sino-fioviet Hloc has been
placed on intividual transactions. liowever, sooe effort has Leen

expended on srviving ab eshimstes of Commmist Chinatls unrecorded

importe, estinmetes of Bloe Luporte of specific commodity sroups, and
sotimatas of Soviet illoc forelpn exchange availabilities for Hiw

Dinancing of unrecorded lmports. The results of these efforts male
posgible tho ower-all eetinates which arc believed to be reasonable apivoxi-
matlone of the volume of Wmmmd importe. fome of the cousiderations
vhich make the caleulation of precise estimetes difficult are listed

below,

Since there is Intormationel agresment that certain comodities
shall not be mﬁgm to the SinoeSoviet Bloe, thelr movements tynie
cally are mot recordsd statistically. Consequently, eviderce of thelr
shilpping must be derived, n tho maln, from intelilgence sources. A
Durther obetacle to effective appralsal of theso movenants of sizatesic
cormotitios iz tie frequency with wbich the list of apoaryod b
hae been revised and the varylng seope of ite spplicaticn. For ﬁWt
the 1954 liot rovisionw resuwited in a much shorter 1ist of iltemy onbare
roed to the foviet Dloe, than to Cowmehost (ina, with the direct romilt
that laree quantities of items perwdtted o te shipped to Soviet ao
porte were transshipped in circumwentlon of the Chl a edharro and
without appropriate records of wltimate destinciion boing rellected
in the official statisties Lo the comixries of export.
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O ition

The compositiom of eastewest trado in embarsoed comodities
obviougly chanres with the changing needs of the Sinc=Soviet Hloc and
to a lesser actent with variations in the level 2. enforcement of
security trade contrcls, Tt also reflects the diifering stoges of
cconomde development in the two major arcas of the Compundst wordd.

The principal comodities appearing in this clandestine trade with

the Sovist Moo ferxcluding China) have been:

Clonner iekal

Industrial roulpment Heroury

Folybdemmn and Velybderum  Nearings

comounds futo ¢ Machine Parte
Cobalt Floctrorie Matorials

tloc interest has nlso been shown in genmm.tmi, radiun, thorium nitrate
and like materials, Thore are also strony indiestions that industrial
dismonds and radio srade guartz are of major importance in this &rade,
but the detection of such imports is extremsdy Aifficult,
The principal items in clandestime trade with Comrmunist Chine hWave

been the followings

Tron and steel

Chemicals

Industrial Nguipment

Honeforrons motals
& large proportion of this trade has been in iron and steel, chemicals,
and non=-ferrous metels. ther items which the Corpunist Chinese have
obtained in smallor vnlume have been precision instrurents, petrolevwn
mroduets, and transortsiion ecuipment, There are recent lndicalions

that Corpunist Chinese wante are chanzing toseard more advanced tyoes

af industrial survlies and enuipmomt.
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velume

Available intelligenee doss mot permit the making of a definitive
estimate of the volume of the emtire Sino-Soviet Bloc's imports of
onbargond commodities. However, on the lasis of the following considere
tions and subject to the qualitieation steted below, we belleve.that a
mtion of the magnitude of this trade can Yo made.

Compunist Chinats unrecorded imports for 1953 are estimeted to
have bean spproxtmately $100 million. It has also been estimated that
the European Soviet Hloc imported some 100,000 tonm of embargoed copper,
including bare copper wive, valued at §$75 million. Based upon considera-
tions of forelign axchange awilability and a considerable range of
fragommtery infermation on specifis commodities it 1s thought that the
value of Burcpean Soviet Bloo's unrecorded imports of other commodities
was about $50 million. Tt is, therefore, thought that Sine=Sowvlet Eloe
unrecorded imports in 1953 approximated $225 million,

Comsmmnist China's unrecorded imports dropped sharply in 195k to
some $50 midlion. Tt has been estimated that 60,000 tons of embargoed
copper wvalued at 68 million dollars moved to the Soviet Bloo in 195L.
This does not imalude LO,000 tome of bare copper wire which were
licensed subsequent to remowal from the esbsrge list in Auguat. The
Turopean Soviet Blog 's wmweeerded imports other than copper for 1954
wore probably in a range of $30 to 360 million. It is, therefore,
thought that the valne of Sine-Soviet Bloc's wnrecorded importe for
1954 was in a range of $150 te $175 million.
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The total walue of Sino-Soviet Bloo imports of embergoed goods
mey be somewhat highor than the walue of umecorded trede, cwing to
false and otherwise insecurate descriptions of goods or their destinae
tlons appearing in recorded tmade statisticos,

Irends

East-wost trade in embargoed commodities declined frem 1953 to
195h. There is sonme evidence that this decline began in early 195h.
This trend was scoentuatod by the redustion of the mumber of embargoed
itezs from 266 to 167 in August 195h in consequence of which enst-west
trade in a2 large number of sommeditdes (e.g., bare copper wirve) was
no langsr subject to axbargo.

The Transit Autherisetion Certifisste (TAC) system and Transactions
Controls which were introduced sarly in 1955 are expscted to mve a
further deterrent effect on this tmde,
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